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1 
Accounting Policies 

Treasurer’s Commentary 

Accounting policies 
 
The financial statements have been prepared under the Church Accounting Regulations 2006 in accordance with applicable 

accounting standards and the current Statement of Recommended Practice, Accounting and Reporting by Charities (SORP 2005). 

The financial statements have been prepared under the historical cost convention except for investment assets, which are shown at 

market value. The financial statements include all transactions, assets and liabilities for which the ECC is responsible in law. They 

do not include the accounts of church groups that owe their main affiliation to another body, nor those that are informal gatherings 

of church members. 

The ECC agreed to the purchase of dedicated software for the purpose of maintaining and preparing our accounts. This has 

enabled us to have a great deal more information readily to hand. 

Fund accounting 
 

Endowment Funds are funds, the capital of which must be retained either permanently or at the ECC's discretion; the income 

derived from the endowment is to be used either as restricted or unrestricted income funds depending upon the purpose for 

which the endowment was established in the first place. 

Restricted Funds comprise (a) income from endowments which is to be expended only on the restricted purposes intended by 

the donor, and (b) revenue donations or grants for a specific ECC activity intended by the donor. Where these funds have 

unspent balances, interest on their pooled investment is apportioned to the individual funds on an average balance basis. 

Unrestricted Funds are income funds, which are to be spent on the ECC's general purposes. 

Designated funds are general funds set aside by the ECC for use in the future. Project funds are designated for particular 

projects for administration purposes only. Funds designated as invested in fixed assets for the ECC's own use are abated in line 

with those assets' annual depreciation charges in the SOFA. Designated funds remain unrestricted and the ECC will move any 

surplus to other general funds. 

 
Incoming resources 
Planned giving, collections and similar donations are recognised when received. Tax refunds are recognised when the incoming 

resource to which they relate is received. Grants and legacies are accounted for when the ECC is entitled to the use of the 

resources, their ultimate receipt is considered reasonably certain and the amounts due are readily quantifiable. Dividends are 

accounted for when declared receivable, interest as and when accrued by the payer. All incoming resources are accounted for 

gross. 

Resources expended 
Grants and donations are accounted for when paid over, or when awarded, if that award creates a binding or constructive obligation 

on the ECC. The Diocesan parish share and the Methodist quota are expected to be paid over and is accounted for when due. All 

other expenditure is generally recognised when it is incurred and is accounted for gross. 

Fixed assets 
Consecrated, benefice and circuit property is not included in the accounts in accordance with s10 (2) (a) and (c) of the Charities Act 

2011. 

Movable church furnishings held by the ministers and churchwardens/stewards on special trust for the ECC and which require a 

faculty for disposal are inalienable property, listed in the church's inventory, which can be inspected (at any reasonable time). 

Equipment used within the church premises should be depreciated on a straight-line basis of 20% over five years. Individual items 

of equipment with a purchase price of £500 or less are written off when the asset is acquired.  

For the last several years assets have been depreciated by 20% of their remaining value. This year they have been re-valued as 

though straight line depreciation had been applied over the previous 5 years. See (a) in the footnotes. 

There are no investments to be valued at 31 December. 



2 
Accounting Policies 

Funds 
, 

(1)General Fund 

The General Fund represent the amounts available to the ECC to meet its ongoing obligations, based on the assumption 

that restricted funds are not available for general use. The ECC aims to hold several months operating costs in general 

funds. At 31st December 2014 the balance represents around two months' costs as we need about £300 per day to 

maintain our activities. 

(2)Chair Fund 

For the replacement of chairs in both St. Paul’s and St. Timothy’s 

(3)Eldene Hymn Book Fund 

For the purchase of new hymn books for the Eldene congregation. 

(4)Holiday Club Fund 

For the provision of a children’s Holiday Club. 

(5)Heating Repair Fund 

For the new Chapel heating system to replace the failed underfloor system. 

(6)Parish Weekend Fund 

To assist those of limited means to attend Parish Weekends. 

(7)St. Paul’s Centre Maintenance Fund. 

A fund derived from 25% of letting fees for the maintenance of the centre. 

(8)St. Paul’s Fabric Fund 

The Dorcan Church share of the proceeds from the sale of the vicarage. To be used for major repairs at the discretion of 

the ECC. 

(9)Tiny Tots (St. Paul’s) 

Funds held for St. Paul’s Tiny Tots to be used at their direction. 

(10)Card Class  

Funds raised by the Card Class to be used at their direction. 

(11)in:School Book Fund 

Used to fund books given to those children in our local primary schools when they transfer to secondary education. 

(12)Agency Collections 

Funds collected on behalf of another charity or organisation, which do not form part of the income of the Dorcan Church. 

 

 

 

Various collections are held on behalf of other organisations and these are paid over as soon as practical. In addition there were 

some collections around Christmas, Lent & Easter from which some donations were made and some became available to donate to 

other charities in 2014.  
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Accounting Policies 

Notes 
 
Church Fabric 
In order to facilitate the work of the Church it is important that we maintain the fabric of both St. Timothy’s and St. Paul’s Church 

and community Centre. Both are important to our work while bringing financial challenges. St. Timothy’s roof has been leaking for 

some time and we are working with Swindon Borough Council who own the adjacent building to effect a cure. St. Paul’s underfloor 

heating has failed and tenders for installing an alternative system have been called for. There is currently a campaign to raise funds 

for new chairs for both centres. 

 
The ECC agreed to the purchase of dedicated accounting software for the preparation of the church accounts. This has made an 

enormous difference in the speed that reports can be produced for the various meetings. We have never had so much information 

to hand. Preparing the 2014 accounts and a budget for 2015 has been a fairly easy task. 

 

During the year the Lloyds Bank Account was closed and the funds transferred to the Co-operative Bank Account. 

 

The year has been one of consolidating our finances, making sure that we get the best deals for our utilities. We have also been 

successful in registering St. Paul’s as charitable premises qualifying us for a reduction in the business rates we pay. 

Gift aid is now claimed quarterly and has improved our cash flow such that our Parish Share and Methodist Quota have both been 

paid on time as they became due. 

 

Item Revised estimate Progress 

New chairs for St. Paul’s and St. Tim’s £9,000 Quote and samples obtained. Order to be placed 

Snug carpet £2,000 Completed 

Playgroup room flooring £1,200 Completed 

Replace dividing screen £4,000 - £7,000 Typical cost and advice obtained 

St. Tim’s Roof Repair £5,000 Quotes obtained and discussions started with Swindon B C  

St. Paul’s Vestry Double Glazing £1,200 Estimate obtained 

St. Tim’s Disabled Toilet Upgrade £1,000 Advice to be sought 

St. Paul’s Advertising Board £1,000  

St. Paul’s Projector & Screen for Junior 

Church 
£1,000  
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Receipts and Payments 

Receipts and Payments 
 Total funds Prior year funds  
General - General fund (Unrestricted)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0101 - Gift Aid - Bank - SO St.Paul's 23,512 — 
 0102 - Gift Aid - Bank - SO St.Tim's 2,791 — 
 0103 - Gift Aid - Bank - SO Eldene 616 — 
 0110 - Gift Aid - Envelopes - St. Paul's 4,521 — 
 0120 - Gift Aid - Envelopes - St. Tim's 1,819 — 
 0130 - Gift Aid - Envelopes - Eldene 2,148 — 
 0201 - Other planned giving - St. Paul's 11,129 — 
 0211 - Other planned giving - St. Tim's 2,030 — 
 0221 - Other planned giving - Eldene 1,701 — 
 0301 - Plate collections - St. Paul's 2,581 — 
 0311 - Plate collections - St. Timothy's 993 — 
 0321 - Plate collections - Eldene 900 — 
 0410 - Giving through church boxes 71 — 
 0501 - One-off Gift Aid gifts 2,100 — 
 0550 - Donations appeals etc 2,098 — 
 0601 - Tax recoverable on Gift Aid 31,660 — 
 0901 - Other funds generated 30 — 

Total Voluntary income 90,700 — 
   
 Activities for generating funds   
 0910 - Fetes, Bazaars and Rummage sales etc 602 — 
 1240 - Church hall lettings-fund raising - St.P 37,185 — 

Total Activities for generating funds 37,787 — 
   
 Investment income   
 1020 - Bank and building society interest 126 — 

Total Investment income 126 — 
   
 Incoming resources from charitable activities   
 1101 - Fees for weddings, funerals etc. 2,253 — 
 1210 - Bookstall sales to promote objectives 185 — 
 1230 - Church hall lettings - objectives 495 — 
 1235 - Church hall lettings-objectives - St.T 2,332 — 

Total Incoming resources from charitable activities 5,265 — 
   
 Total Receipts 133,878 — 
   
 Payments   
 Cost of generating funds   
 Cost of generating voluntary income   
 1720 - Costs of stewardship campaign 232 — 
 1730 - Costs of fetes & other events 261 — 

Total Cost of generating voluntary income 493 — 
   
 Charitable activities   
 1850 - Mission & Evangelism 689 — 
 1855 - Nominated Charities 2,350 — 
 1870 - Secular charities 25 — 
 1901 - Fees due to Diocesan Board of Finance 29,216 — 
 1910 - Ministry parish share etc 40,008 — 
 1915 - Methodist Quota 17,271 — 
 2001 - Assistant staff costs 1,766 — 
 2050 - Staff wages 11,084 — 
 2101 - Working expenses of ministers 1,111 — 
 2120 - Council tax/Rates 82 — 
 2140 - Water rates - St. Paul's (584) — 
 2150 - Minister's telephone 129 — 
 2201 - Training and mission 389 — 
 2301 - Church running - insurance - St.P 1,211 — 
 2302 - Church Running - Insurance - St.T 420 — 
 2303 - Church running - Insurance - Eldene 263 — 
 2320 - Organ / piano tuning 120 — 
 2330 - Church maintenance - St. Paul's 458 — 
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 2335 - Church Maintenance - St. Tim's 392 — 
 2340 - Upkeep of services-Adult 1,333 — 
 2345 - Upkeep of Services-Children & Youth 434 — 
 2350 - Upkeep of churchyard 5 — 
 2360 - Administration 1,156 — 
 2370 - Hospitality - Visiting speakers / Locums 161 — 
 2375 - Church Family - Acts of Kindness 177 — 
 2400 - Eldene - Rent 930 — 
 2401 - Church running - Electric - ST.P 360 — 
 2405 - Church running - Electricity - ST.T 405 — 
 2410 - Church running - gas - ST.P 1,077 — 
 2440 - Church running - heating and lighting 20 — 
 2510 - Bookstall costs 85 — 
 2530 - Hall running - electric - St.Pauls 1,854 — 
 2540 - Hall running - gas - St.P 6,325 — 
 2560 - Hall running - maintenance - ST.P 5,886 — 
 2565 - Hall running - Maintenance - ST.T 127 — 
 2570 - Hall running - telephone 192 — 
 2590 - Hall running - heating and lighting 1,489 — 

Total Charitable activities 128,416 — 
   
 Governance costs   
 2601 - Governance costs examination/audit fee 598 — 

Total Governance costs 598 — 
   
 Total Payments 129,507 — 
   
 Excess of Incoming resources over Resources used 4,371 — 
 Brought forward balance 17,583 — 
 Transfers to/(from) (9,974) — 

 Carried forward balance 11,980 17,201 
   
   
HEATREP - Heating repair (Designated)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc. 20 — 

Total Voluntary income 20 — 
   
 Total Receipts 20 — 
   
 Excess of Incoming resources over Resources used 20 — 
 Brought forward balance — — 
 Transfers to/(from) 6,000 — 

 Carried forward balance 6,020 — 
   
   
SPCM - St. Paul's Centre Maintenance (Designated)   
   
   
 Payments   
 Charitable activities   
 2560 - Hall running - maintenance - ST.P 738 — 

Total Charitable activities 738 — 
   
 Total Payments 738 — 
   
 Excess of Incoming resources over Resources used (738) — 
 Brought forward balance — — 
 Transfers to/(from) 3,974 — 

 Carried forward balance 3,236 — 
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Receipts and Payments 

 
SPFF - St. Pauls Fabric Fund (Designated)   
   
 Receipts   
 Incoming resources from generated funds   
 Investment income   
 1020 - Bank and building society interest 85 — 

Total Investment income 85 — 
   
 Total Receipts 85 — 
   
   
 Excess of Incoming resources over Resources used 85 — 
 Brought forward balance 28,091 — 

 Carried forward balance 28,176 28,091 
   
   
HC - Holiday Club (Restricted)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc. 630 — 

Total Voluntary income 630 — 
   
 Total Receipts 630 — 
   
 Payments   
 Charitable activities   
 1850 - Mission & Evangelism 392 — 

Total Charitable activities 392 — 
   
 Total Payments 392 — 
   
 Excess of Incoming resources over Resources used 238 — 
 Brought forward balance 550 — 

 Carried forward balance 788 550 
   
   
TTSP - Tiny Tots - St.P (Designated)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc. 100 — 

Total Voluntary income 100 — 
   
 Total Receipts 100 — 
   
 Excess of Incoming resources over Resources used 100 — 
 Brought forward balance 494 — 
 Transfers to/(from) (110) — 
 Transfers to/(from) (190) — 

 Carried forward balance 294 494 
   
   
EHBF - Eldene Hymn Book Fund (Restricted)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc. 1,217 — 

Total Voluntary income 1,217 — 
   
 Total Receipts 1,217 — 
   
 Excess of Incoming resources over Resources used 1,217 — 
 Brought forward balance — — 

 Carried forward balance 1,217 — 
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PW - Parish Weekend (Designated)   
   
 Brought forward balance 499 — 

 Carried forward balance 499 499 
   
   
CFD - Chair Fund (Designated)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc. 356 — 

Total Voluntary income 356 — 
   
 Activities for generating funds   
 0910 - Fetes, Bazaars and Rummage sales etc 1,633 — 

Total Activities for generating funds 1,633 — 
   
 Total Receipts 1,989 — 
   
 Excess of Incoming resources over Resources used 1,989 — 
 Brought forward balance — — 

 Carried forward balance 1,989 — 
   
CFD - Chair Fund (Restricted)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0201 - Other planned giving - St. Paul's 80 — 
 0501 - One-off Gift Aid gifts 1,500 — 
 0550 - Donations appeals etc 55 — 

Total Voluntary income 1,635 — 
   
 Total Receipts 1,635 — 
   
 Excess of Incoming resources over Resources used 1,635 — 
 Brought forward balance — — 
 Transfers to/(from) 110 — 
 Transfers to/(from) 190 — 

 Carried forward balance 1,935 — 
   
   
card - Card Class (Designated)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc 161 — 

Total Voluntary income 161 — 
   
 Total Receipts 161 — 
   
 Excess of Incoming resources over Resources used 161 — 
 Brought forward balance — — 

 Carried forward balance 161 — 
   
   
ISBF - in:School Book Fund (Restricted)   
   
 Receipts   
 Incoming resources from generated funds   
 Voluntary income   
 0550 - Donations appeals etc 157 — 

Total Voluntary income 157 — 
   
 Total Receipts 157 — 
   
 Excess of Incoming resources over Resources used 157 — 
 Brought forward balance — — 

 Carried forward balance 157 — 
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Centre Accounts 

Centre Accounts 
 
St. Paul’s CentreDebitCreditBalance 
 
Income Debit Credit Balance 
1230: Church hall lettings – objectives -- 495.20 495.20 
1240: Church hall lettings-fundraising – St.P 2,515.33 39,701.13 37,185.80 

Total for Income 2,515.33 40,196.33 37,681.00 
    

Expenditure    
2050: Staff wages 11,084.83 -- (11,084.83) 
2120: Council tax/Rates 82.91 -- (82.91) 
2140: Water Rates – St. Paul’s (584.76) -- 584.76 
2530: Hall running – electric – St.Paul’s 1,854.34 -- (1854.34) 
2540: Hall running – gas – St.P 6,325.89 -- (6325.89) 
2560: Hall running – maintenance – St.P 6,625.29 -- (6625.29) 
2570: Hall running – telephone 192.02 -- (192.02) 

Total for Expenditure 25,580.52 -- (25,580.52) 
Total for St. Paul’s Centre 28,095.85 40,196.33 12,100.48 

 
 
 
St. Timothy’s centre 
Income Debit Credit Balance 
1225: Church hall lettings – objectives – St.T. -- 2,332.30 2,332.30 

Total for Income -- 2,332.30 2,332.30 
    

Expenditure    
2335. Church Maintenance – St. Tim’s 392.00 -- (392.00) 
2405: Church running – Electricity – St. T 405.67 -- (405.67) 
2565: Hall running – Maintenance – St.T 127.95 -- (127.95) 

Total for Expenditure 925.62 -- (925.62) 
Total for St. Timothy’s Centre 925.62 2,332.30 1,406.68 
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Statement of Financial Activities 
 
 Unrestricted Restricted Endowment Total Prior year 
 funds funds funds funds total funds 
 
 
 Incoming resources 
 Incoming resources from generated funds 
 Voluntary income 91,337 3,639 — 94,976 59,212 
 Activities for generating funds 39,420 — — 39,420 34,881 
 Investment income 211 — — 211 299 
 Incoming resources from charitable activities 5,265 — — 5,265 3,197 
 Other incoming resources — — — — 458 

 Total incoming resources 136,233 3,639 — 139,872 98,047 

 Resources used 
 Cost of generating funds 
 Cost of generating voluntary income 493 — — 493 30 
 Charitable activities 129,154 392 — 129,546 83,414 
 Governance costs 598 — — 598 — 

 Total resources used 130,245 392 — 130,637 83,444 
  
 Net incoming / outgoing resources before transfer 5,988 3,247 — 9,235 14,603 
  

 Transfers 
 Gross transfers between funds - in 19,432 300 — 19,732 — 
 Gross transfers between funds - out (19,732) — — (19,732) — 

 Net incoming / outgoing before other gains / losses 5,688 3,547 — 9,235 14,603 

 Other recognised gains / losses 
 Gains / losses on investment assets — — — — — 
 Gains on revaluation, fixed assets, charity's own use — — — — — 

 Net movement in funds 5,688 3,547 — 9,235 14,603 

 Reconciliation of funds 

 Total funds brought forward 46,667 550 — 47,217 32,614 
  
 Total funds carried forward 52,355 4,097 — 56,452 47,217 
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Assets and Liabilities 

Statement of assets and liabilities 
 

 General Designated Restricted Endowment This Year Last Year 
Fixed Assets – Fixed Assets       
 Fixed assets (a)      1,604 — — — 1,604 3,003 

Totals 1,604 — — — 1,604 3,003 
       
Current assets - Current assets       
 Bank current account - Co-operative Bank         11,894 12,199 2,161 — 26,254 16,937 
 Bank Current Account - Lloyds Bank               — — — — — 265 
 Methodist CFB #1 deposit account                 86 28,176 — — 28,262 28,091 
 Methodist CFB #2 deposit account                 — — 1,936 — 1,936 1,924 
 Debtors    (b)                        4,962 — — — 4,962 24,841 

Totals 16,942 40,375 4,097 — 61,414 72,058 
       
Liabilities - Liabilities       
 Agency collections                               — — — — — — 
 Creditors    (c)                             875 — — — 875 26,080 

Totals 875 — — — 875 26,080 
       

Grand total 17,671 40,375 4,097 — 62,143 48,981 
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Footnotes 
 
(a) 
Depreciation of fixed assets 
Item 31st December 

2014 
31st. December 

2013 
Roland Midi - 75 
Lap Top - 124 
Video Recorder - 168 
Sound System - 630 
Photocopier 1,604 2,006 
Total of Tangible Assets 1,604 3,003 
 
(b) 
Debtors at 31st. December 2014  
Aerobics 70.00 
Adult ADHD 30.00 
Zumba 40.68 
Wednesday Dance Group 80.28 
Slimming World 800.00 
Senior Citizens 435.46 
Pilates 70.14 
NHS Blood Service 559.86 
Monday Ballroom Dancers 60.00 
Line Dancing 70.26 
Kick Boxing 83.09 
Just Jive 67.80 
Dorcan Entertainers 69.76 
Health Walkers 108.00 
HMRC 2,416.38 
Total 4,961.71 
 
(c) 
Creditors at 31st. December 2014  
Swindon Youth for Christ 179.43 
Children’s Society 177.99 
Action for Children – Formerly NCH 177.98 
British Gas – Electricity Bill (St.Pauls) 340.02 
Total 875.42 
 
 

Due to the different method of collecting data in 2013 the ‘last year’ column contains some estimated figures. 

Gift Aid from HMRC for 2011, 2012 and 2013 were received in 2014. 

 

Tony Prichard 

December 2014 
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 INDEPENDENT EXAMINERS REPORT TO THE 
TRUSTEES/MEMBERS OF 

 

 DORCAN ECUMENICAL CHURCH COUNCIL 

 

 FOR THE YEAR ENDED 31ST DECEMBER 2014 
 
I report on the accounts for the year ended 31st December 2014.   
   
Respective Responsibilities of Trustees and Examiner 
The charity’s trustees are responsible for the preparation of the accounts. 
The charity’s trustees consider that an audit is not required for this year under section 144(2) of the  

Charities Act 2011 (the 2011 Act) and that an independent examination is needed. 

 
It is my responsibility to: 
   - examine the accounts under section 145 of the 2011 Act; 
   - to follow the procedures laid down in the General Directions given by the 
     Charity Commission under section 145(5)(b) of the Act ; and 
   - to state whether particular matters have come to my attention. 
 
Basis of Independent Examiner’s Report 
My examination was carried out in accordance with General Directions given by the Charity Commission. An 
examination includes a review of the accounting records kept by the charity and a comparison of the accounts 
presented with those records. It also includes consideration of any unusual items or disclosures in the accounts, 
and seeking explanations from you as trustees concerning any such matters. The procedures undertaken do not 
provide all the evidence that would be required in an audit and consequently no opinion is given as to whether 
the accounts present a ‘true and fair’ view and the report is limited to those matters set out in the statement 
below. 
 
Independent Examiner’s Statement 
In the course of my examination, no matter has come to my attention: 
1) which gives me reasonable cause to believe that in any material respect the requirements : 
 - to keep accounting records in accordance with section 130 of the 2011 Act, and 
 - to prepare accounts which accord with the accounting records and comply with the accounting 

requirements of the 2011 Act  
have not been met; or 
2) to which, in my opinion, attention should be drawn in order to enable a proper understanding of the 

accounts to be reached. 
 
 
 
 
---------------------------------------------------  
D J Horne FCA 
Derrick Newman Limited 
Accountants  
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29 Bath Road  
Swindon 

SN1 4AS 

 
 
 
 
 DORCAN ECUMENICAL CHURCH COUNCIL 
 
 NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER 2014 
 
 
 
   1)   The financial statements of the PCC have been prepared in accordance with the Church Accounting 
          Regulations 2006 using the Receipts and Payments basis. 
 
 
   2)  The following assets are recognised but not necessarily valued in the Statement of Assets and                          
Liabilities: 
       
               - Moveable church furnishings held by the churchwardens on special trust for the PCC and which  
                  require a faculty for disposal. 
 
               - Land and buildings held on behalf of the PCC. 
 
               - Other fixtures, fittings and office equipment where the PCC is free to dispose of such assets  
                 without faculty. 
 

          The following assets are recognised and a monetary value given as part of the description in the 

          Statement of Assets and Liabilities: 
 

          - Amounts owing from the HM Revenue & Customs.  
 

               - Any other amounts owing to the PCC including church hall lettings. 
 
          Closing bank balances as shown in the receipts and payments account. 
 
          The following liabilities are recognised in the Statement of Assets and Liabilities: 
 

          - Any arrears of Diocesan Parish Share. 
 

               - Creditors for goods or services where the supply has been received and invoiced by 31 December. 
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